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Main sources of information

e UNECE/FAO Forest Products
Annual Market Review, 2007 -
2008

e UNECE/FAO TIMBER database
e FAO Statistics

e State of Europe'’s Forests 2007
by Ministerial Conference for
the Protection of Forests in
Europe/UNECE/FAO

e State of the World's Forests
2009, FAO
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Main sources of information, continued

UN Comtrade validated by European Forest Institute
US Foreign Agricultural Statistics

Chinese Customs ' /,
State Forestry Agency, China

International Wood Markets Group

European Federation of the Parquet Industry
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|. Overview of developments




Globalization of forest products trade

» Increasing affecting local economies,
governments and organlzatlons

e Positive for consumers

e Negative for importing countrles
manufacturing
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Global, with emphasis on major trade

 North America (Canada and US)

e Latin America (Central and South
America only) ’

e Europe
e CIS (mainly Russian Federation)
e Asia (mainly China)
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UN Economic Commission for Europe region

T

I Europe 42
[ North America 2 |
| 'Commonwealth of Independent States, 12
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I1. Global forest products market trends
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Export Value of Wood and Paper Products
Where do exports originate?
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N. America’s dramatic downturn — US housing starts
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US housing starts
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US housing starts & unsold new houses
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Housing starts: N. America vs. Europe
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Japan’s housing starts
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Russian wood and paper exports
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Import Value of Wood and Paper Products
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Trade Value Development by Major Region
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China’s Wood and Paper Products Exports
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China’s Wood and Non-Wood Furniture Exports
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China’s Forest Products Consumption
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[11. Trade flow j;rends
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Industrial Roundwood Trade Flows
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Industrial Roundwood Trade Flows
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vs. fuelwood

Over half used as fuel
— Domestic heating
— Cooking

— Small international trade
— Growing market
— Policy push in Europe
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IV. Flooring market trends
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Factors affecting demand and trade

e Economic conditions,
mortgage (home loan) rates

e Housing starts
e Remodelling /,

e Demand for wood flooring
vs. other flooring options
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China's engineered flooring exports, value
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China's engineered flooring exports, volume
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China’s laminated flooring exports, value
jgg Could shipments to
350 Canadian ports be
' 2
~ 300 destined for US”
2 250
Em = E =
& 150
100 — = [
50 : [
O A e
2003 2004 2005 2006 2007 2008*
@ uUS W Korea Rep. O Russia 0O Canada | Turkey
@ Ukraine | India O Thailand @ S. Africa @ Other
* Note: 2008 data is January to November, only 11 months.
Source: Chinese Customs, 20009.
\ International Flooring Conference




China’s laminated flooring exports, volume
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China’s solid wood flooring exports, value
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China’s solid wood flooring exports, volume
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China’s wood flooring production
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Exporters of wood flooring and shaped wood
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Importers of wood flooring and shaped wood
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European parquet production and consumption
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European pargquet consumption per capita
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European parquet production, 2007
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European species used, 2007
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European construction sectors’ growth rates,
2007
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European construction market shares, 2007
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US hardwood flooring exports to Canada
and Mexico, value
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US hardwood flooring exports to non-
North America, value
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US softwood flooring exports, value
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US hardwood flooring imports, value
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US softwood flooring imports, value
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US hardwood flooring exports to Canada
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US hardwood flooring exports to non-

North America, volume
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US softwood flooring exports, volume
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US hardwood flooring imports from
Canada and Mexico, volume
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US hardwood flooring imports from non-
North American countries, volume

Oceania
30000 | Ocean
Hl SE Asia
25000 + . O S. Asia
~ 20000 - [0 Sub-Saharan Africa
£ B N. Africa
S 15000 B Middle East
~ 10000 - i CIE. Asia
5000 - CIS
[ Other Europe
0 B
| | B EU-27
$o) %) o &L 0o -
QQ QQ“‘ QQ QQ QQ QQ [1S. America
S D ) R P ) _
0 C. America

Source: USDA FAS, 20009.

¢ % International Flooring Conference
\\‘l\;_\_ /4 26 March 2009, Changzhou, China



US softwood flooring imports, volume
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Russian flooring market

Parquet demand forecast to increase 84% by 2010
From 5.7 million m2 in 2007

To 10.5 million m? in 2010

Market shares in 2007 /.

— Tarkett (Germany) 17%

— Grabo 7%

— Woodpecker 7%

Source: Del?voi Petersburg, September 2008, as reported by Maskayu,
of the Malaysian Timber Industry Board, September 2008.
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V. Market drivers

Socio-economic factors
Currency rate variations

Green building programs
Public procurement

Social responsibility :
Environmental consciousness
Climate change

Deforestation and afforestation
Alternative demands on forests
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V. Future prospects

Increased environmental consideration
Wood-based energy |

Promotion of wood and paper products as
sustainable, recyclable materials

Continued long-term growth of forest products
markets
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V. Future prospects (continued)

e CE marking for European Union flooring
— March 2010

— Certifies that product has met EU consumer
safety, health and environmental
requirements

— Attention producers in EU and exporters to
the EU!
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V. Future prospects (continued)
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V. Future prospects

Greater harvests
Economic and trade recovery ,
Alternative demands on forestlands

Competition based on marketable attributes other than
price, for example corporate responsibility for

— Social aspects

— Environmental aspects, including certlflcatlon of
sustainable supply sources

More research and derIopment
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V1. Discussion
W |
questions
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